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Book-Keeping and Accountancy 
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Instructions –  
i. All question are compulsory.  
ii. Please the instructions carefully before writing the answer.  
iii. In section A Q. No. 1 to 5 are objective type which contain fill up the Blank, True/False, 

match the column, one sentence answer and choose the correct answers. Each question is 
allotted 5 marks. 1x1 = 5x5 =25 Marks.  

iv. Internal options are given in Q. No. 6 to 20 in section B. 
v. Q. No. 6 to 10 carry 4 marks each and answer should be given in about 75 words.  
vi. Q. No. 11 to 15 carry 5 marks each and answer should be given in about 120 words. 
vii. Q. No. 16 to 20 carry 6 marks each and answer should be given in about 150 words.  
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� DiE��"����������"��"��� � � DiiE���"�������"�����"���"���

� DiiiE�F����������"���"���� � DivE���"
������!�����"��"��

D�E� '���������A��5��()�

� DiE�G��������
��� � � DiiE���H"����"�����'����

DiiiE�G������'���� DivE�.���"7���"���"���"I��������

D�E� ��H"���������3�*�4���()�

DiE���H"����"��J����'
�
�7�����5��!*�����

� DiiE���H"����"���"�'�3�����"���
�������

� DiiiE���H"����"��������5�����A��5��"����

DivE����
���"���;���"����
�����������"!����

D�E� ��H"�����"����"K������3����;�������"��3 �!�&����"�'��
���
����5����

�()�

� DiE����"K�����L���
����&�����H"����"���"����5������"��"���

� DiiE���"���H"�����"����5������"��"���

� DiiiE��3���"���H"����"���"����5������"��"���

� DivE�!�&����
������"��"���

DIE� M����	�+�������"�"��()��

� DiE��������"�2������� � DiiE��������"���2��

� DiiiE��������"�!"������ � DivE��������"�*�����

Select the correct answer. 

(a) Goods sent on consignment is debited to -  

(i) Consignment Account   (ii) Consignee Accounts 

(iii) Trading Account    (iv) Goods sent on consignment 

(b) Interest on drawing is -  



3 
 

 (i) Loss of firm    (ii) Income by partners  

 (iii) Income of firm    (iv) None of above  

(c) Reconstitution of partnership is _  

 (i) Additional capital introduced by partners 

 (ii) Change in profit sharing Ratio of partners 

 (iii) Allow interest on capital  

 (iv) To Raise goodwill account by its value   

(d) profit on revalution at the time of admission of a partners is transferred to - 

 (i) Capital a/c of all partners including admitted partners   

 (ii) Capital a/c of new partners  

 (iii) capital a/c of old partners  (iv) profit & loss a/c 

(e) Debenture holders are - 

 (i) Owner of the company  (ii) Member of the company  

 (iii) Creditor of the company    (iv) Customers of the company  

�

�����
B� 2��&��N'O��"�
!�"�2��&��N�O��"�<3��������5�"
0-�������I�"��

� � � 2�C&�2�C&�2�C&�2�C&�����''''���� ���� �������� 2�C&��2�C&��2�C&��2�C&����������

� D'E�!�&����
��������Dr 
����5������ !�&����
��
���"5���������

� D�E�G����"�'���K��!"��� � �� ��P0�

� D�E�
�&��5����"Q��!�&�� � �� ��"�������
���

� D�E������;�����&�3*����� � �� '�(���!�&���

� DIE����
�������;������� � �� 
��R
/��

� � � � � � �� ����6��!�&��

� � � � � � �� ���5��������

Make the correct pair for column 'A' choosing from column 'B'. 

   Column A  - Column B 

 (a) Profit and loss a/c  is debited  - P/L appropriation a/c 

 (b) To Take leave from the firm  - Bond  

 (c) Divisible profit    - consignment loss   
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 (d) redeemed at perpar  - Average profit     

 (e) Valuation of goodwill  - Retirement  

� � � � � � - General Profit 

      - Capital Account 

�����#B� 
�7��28���������
�����
5 )�� � �

DiE� �
�����K��!� ���5�� �S
���"�� ���5�� ��� '�
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������ BBBBBBBBBBBBBBBBBBB�

������()�

DiiE� ��"��������&�"5��*�����!�����T���;�������"���������"��"�BBBBBBBBBBBBBBBBB��K������

5�����()��

DiiiE� G����"�
�$�%���"��K<���2�������BBBBBBBBBBBBBBBBBBB�������"��()�

� DivE� 
5��M����	�"����"�'�K��"���"���
��
����
����5��������(�.6�"��BBBBBBBBBBBBBB��

�	����"���()��

DvE� �3����;�����������BBBBBBBBBBBBBBBBB����������()��

Fill in the blanks. 

(i) In fluctuating capital method the closing balances of capital accounts are  

.............every year. 

(ii) Goods sent on consignment is generally shown at ............................. in the  

consignment a/c  

(iii) After dissolution of the firm, partner can transact their own .............  

(iv) The debentures which can be changed into share are called ….............  

debentures.   

(v) Revaluation Account is a ..................account.   

    

 

�����?B� 
�C�
!
��������/�� ���'�/���"��./�����
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/���()�
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DivE� ��3!"���5����"�������2�����"�M����	�=�����������()��

DvE� G����"�
�$�%��'�(����H"������"�
�$�%���"����"I��'����������()��

Answer the following in true or false.  

i. Consignor pays commission to consignee is cash. 

ii. Good will is an intangible Assets. 

iii. New Ralio – old Ralio = Sacrificing Ratio.  

iv. The company can purchase own debentures in open markets. 

v. There is no difference between the dissolution of firm and dissolution of 

partnership. 

�

�����1B� 
�C���"����/�"����� ����7���"��./�����
5 )��

�B ��"
������!������
��
���"�J�����������5�����()�


B �R����H"��������"���������&�3*����
��"�
����5�����()�

#B 7�����H"�������'���6����!���"��2���"���"��*(����"�������()�

?B 
�*�
���M���	�"�� ��� ����"���� 
����� &��*�!�&��"�� �"�� ��
<�� �����

'
�������()�

1B ���!������"��"��G�������C�
/�����
�����;������K���I��5�����()�
Answer each of the following in one sentence.  

1. By whom the loss of consigned goods is born. 

2. In whom the amount payable to deceased partner is paid. 

3. Can a partnership dissolved without intervention. 

4. What minimum part of the issued debentures is reserved out of profit. 

5. At which value the assets of a dissolved firm are transferred to realization 

account. 

�

�����>B� ��H"�������!"����"�'&�����"��!�*����"�"���!"�<���
����"����"���H�I��"U�

Explain the rules applicable in the absence of partnership agreement. (Any four) 

�
�
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�
'8����

Or 

����9�
�����'�(��
�
��� ��G����"����H"�����()���5�����
��V���"�.����

���5��=�K�T�������W9�V����W�'�(��>����W��(�'�(��!�&��
���������'�3����

#T�T���()����5�����1%��������"�A��5�
����5�����(��8����������"�V���W�

'�(��
�������"�>���W���
�������"���
�!����()�������"��G�����"�>
���W����

!�&���3'�)���/�"����H"�����"�������"��
�5������"*��"�
!�"�!�&���"���"�1���W�


���!"�)�.��3�7��F������"���"�
!�"�!�&����
��!"�������I� �����H"������"�

���5��!"��"���(������
5�")�

Paras, Vikas and Nitin one partners in a firm on 1 Jan. 2008 their capital was Rs. 

10,000, Rs. 8,000 and Rs. 6,000 respectively. Their ratio of profit distribution is 

3:1:1 interest @ 5% is given on their capital and paras gets Rs. 800 and Vikas Rs. 

600 per annum as salary during the year the firm earned profit of Rs. 6200 in the 

year each partner withdrew for personal use Rs. 500 from profit from the above 

statement prepare P/L, A/c and partner capital A/c. 

� �  

�����@B� '
��'
&�����'�(��';��'
&������"��'����2��%���
5 )�D��"I��<��E�

Explain the difference between over subscription and under subscription.  

(Any four) 

�
�

'8����
Or 

��8���
!
�%"0��"�����;�����1��W���!"�
�9����'�K��"���"�
! �'��"������*"�

��
K�����I���������"��8���'��"������
��W�'���%�����
��W���"�����<���

������WB��"�!��V����'�K��"���"�'��"������L���3 ��&���'��"���2���������


!�"��&�����
K��������L����"�*���'������5��!��R
�
�%������
5�"U�
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Parth limited invited application for 20,000 shares of Rs. 50 each at the amount 

being payable as under. 

on application Rs. 20/- on allotment 20/- and balance call on Rs. 10/- 

The application were received only for 18000 share and all of these were received  

give the necessary journal entries. 

   

�����VB� '�K�+����� ���M���	�+������"��7���'�����()�D��"I��<���
!
�� E�

What  is the difference between a shareholder and a debenture holder? (any four) 

'8�����
Or 

��"
����
!
�%"0��"�����W���!"�?����>%�M���	�
�*�
���
��"�'��"����	�

������W�'���%�����#��W��8�����<������>��W���
��M���	��������"�

��
K����*�����*����&�����
K������8����������L����"�*��)�5��!���
�R
�%����

��
5 )�

Soniya ltd. issued 4000, 6% debentures of Rs. 100 each payable Rs. 10 on 

application Rs. 30 on allotment and Rs. 60/- per debenture on call assuring that all 

the money were duly received draw up necessary journal entries in the books of 

company.  

 

�����XB� '�3����
�K!"������"���"I��<���.�Y�"K��
!
�� )�D��"I��<��E���

Explain the objectives of ration analysis (any four)  

�
�

'8����
Or��

<�!��'�3���� �����!�'�3�����"��'����
!
�� �D��"I��<��E�

Differenciate between current ratio and liquid ration. (any four) 

�

�

�������B� ��"���������
�������"�<�����/��
!
�� )�D��"I��<��E��
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Explain the importance of funds flow statement? (any four) 

�

'8����

Or 


�C�
!
���������"���"���<�!����"������*�������
5 )��

� 
������� � � #����<��
��V�� #����<��
��X�

� � � � � WB� � � WB�

�B !�&����
��
���"5��������� X���� � � �
����


B ����6����<��� � � >���� � � @1���

#B ���
��� � � � #���� � � �1���

?B �����
&���F��� � � �V��� � � �
���

1B ������"�3�����+����� � #���� � � #>���

>B ��2��
���!�&������� �� ����� � � 
����

From the following data calculate funds from operations – 

 Particular    31 March 2008 31 March 2009 

     Rs.   Rs. 

(1) P/l appropriation a/c   9000   12000 

(2) General reserve    6000   7500 

(3) Good will    3000   1500  

(4) preliminary expenses  1800   1200 

(5) provision for depreciation  3000   3600 

(6) proposed dividend    1000   2000 

����
 

�������B� ����6����
�� ���'����6����
���"��7���'�����(U�D��"I�����<E�

What is the difference between normal loss and abnormal loss? (any five) 

�
�
�
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�
�
�

'8�����
Or 

� ������������"�I���(��!�!���"�1����WB������!��"���������&�"5��'�(��.�����

?����WB����
��	�'
*����"�
! ����<��������������"�?@1�WB��"!�&��0-��

'�(���
1�WB�'6��F����"�
��")�

I���(��!�!��"�
1��WB�<3�*��'�(��&��0-���"�
��"�.��"�'�+�����!�.+����?
���

WB��"���"<��'�(����"������'�+���
����WB��"�������"<��I6��(��!�!���"���!�


�=�����
B1%����K���
�!����()���"��������������I�")��

� Banarsidas sends out a consignment to indorilal of the value of Rs. 5000 and 

drawing a bill on the later for Rs. 4000 as on advance against the same. 

Banarsidas also pay Rs.475 for freight and Rs. 125 other expenses. 

Indorilal clears the goods by paying Rs. 250 for octroi and cartage he sales on 

credit half the goods for Rs. 4200 and half of the remaining is sold of cash at Rs. 

2000. 

Indorilal gets 2.5 commission on gross proceeds prepare consignment A/c.  

 

������
B� ���
��������R
���"�'�3����.��"���������H�I�")��

According to nature of good will explain its types?  

�

'8����

Or 

 ��F����
���G���������5��V�9����WB��(�G������'�(���!�&��X����WB��()�

 "�"�F���������@B1%�'���'�"
�����(�'
+�!�&���"����5��R����;���"�'�+�������

���
�������;��Z�����
5�U�
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� Capital of business of a firm is Rs. 80,000 Average profit of the firm is Rs. 9000 

normal return in such business is expected at 7.5%. Find the value of goodwill on 

the basis of capitalized value of super profit. 

 

 

������#B� 
��R/����H"�����"��"����
K����"�&�3*�������
�
+�������H�I��")�

Explain the different method of payment of amount due to retired partner?  

�

'8�����

Or 

� '5��'�(���!�"�� ��G����"���������"���H"�����(�#�� 
��C���
��@���"�

.����
<%Y4��
�C���(�T���

���� ��
�/����
�/����
�/����
�/������ ��
����
����
����
������ ���� ���� ���
/�����
/�����
/�����
/������ ��
����
����
����
������

�(�����'
+�
������� 19���� � ��"�0-�� � ��9����

�"�
��	�� @9���� � �"������ � 
�9����

!"������ V9���� � 2%��� � � ��9����

���5����'5���� 
�9����� .�2��� � ��9����

�!�"��� ��9����� �

� � � 1�9����� � � � 1�9����

� �

.6��"��"�<"�����"��:?�&��*��"�
! �������H"�������������V����[B����5��

�"� ���>����WB����
���"�����!�����(�G���<�������;���>����WB� ���

2%��������;��V����WB�'�����*���!"����������%��%�(����"�3���<��
����

*���3����;������������ ������5�����������I��") 

Ajay and Baldav are equal partners in a firm their balance sheet as on 31 Dec. 

2007 is as follows  -  

Liabilities  Amount Assets   Amount 
Bank overdraft 5,000  Cash   10,000 
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B/L   7,000  Debtors  20,000 
Creditor   8,000  Stock   10,000 
Capital – Ajay  20,000  Furniture  10,000 
 Baldav  10,000   

    

50,000    50,000 

They admitted Chetan as a partner for ¼ share he brought Rs. 8000 as capital and 

Rs. 6000 as good will in cash furniture was Valued Rs. 16000 and stock at Rs. 

8000 provision for discount on creditor was created @ 10%. Prepare revaluation 

a/c and partners capital a/c.  

  

������?B� '�
K��%���<���
��"����"��(���
��%���
�����H�I�")��

What is calls in arrears. Explain with entry? 

'8����

Or 

�  �� ������ ��"� '
+��R�� ���5�� #9��9���� �(� 5�"� ���� WB� ��!"� ����9� �
%�

�����
+������'�K�� ������WB���!"�
�9���������'�K��"���"��
�&��
5���(�I��"���"�

V��9���
%������
+������'�K��"�� ����>���������'�K��"����"�I����������
�*�
���


����*���
��I��������������
K��'��"����	��"���8��'����<�
� ��&���'�K��"��

��"�5����J����
!���*���'�(��I��������
\����
K����������"����L����"�*���

��5����
��%����
5 )�

� The authorized capital of a company is Rs. 3,00,000 which is divided in to 1000, 

12% preference shares of Rs. 100 each and 20,000 equity shares of Rs. 10 each 

out of these shares 800 12% preference, share and 16000 equity shares are issued 

on the condition that full Amount of these shares will be paid on application all 

these share were taken up and paid by public pass the necessary journal entries in 

the books of company. 

�

������1B� �������"�
<%Y4"��"��
�C��28�������
�/����"�
���=���"��
!��"�*")�
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�!� �����	9�&��
�9����
�9�&���9��";�"���I
0�*�G���<�� ��� 
G
%�*9�5�
���

2%��9������
�
K��%�
+����9��%Y%"�������
/�)�

In what order will the following fixed assets be written in company’s balance 

sheet building, siding, furniture and fitting, live stock, vehicle, patents right, 

leasehold property.      

'8�����

Or 

�������"�.+���+���
<%Y4"�������[����2�3����
5 )�

Present the verticle from of balance sheet of a company?   

 

������>B� ��H"�����
�$�%��'�(����H"�����G����"�
�$�%���"��'������H�I��")�D��"I��\TE�

� State the difference between the dissolution of partnership and partnership (any 

six)   

'8�����

Or 

� �'�'�(�����"�#��
��B�
��@���"�'��"�F�������"����������
������
!���

.��
�
8����"�.����
<%Y4��
�C��8���T���

� �

� ��
�/����
�/����
�/����
�/������ ���� ��
K����
K����
K����
K���������� ���
/�����
/�����
/�����
/������ ��
K����
K����
K����
K������

� !"������ � �
����� ��"�0-�� 
����

� A����M���� � �>����� �"������ ������

� ���5������"�� � � � 2��+���� ?�����

� A���?����� � >������ L!��%� � 
�����

� B��� 
������ � � 
G7<��� V����

      ���
��� V����

� � � � VV����� � � VV����



13 
 

� ��H"�������5���"�'�3�����"��!�&����
��
�&��
5�����"��()�
�
�+���"������"�

@9?����[B� ���!��3 9�2�6+�� �"� #@9����[B� L!��%� ��� 
G7<��� �"�.��"�

�32�������;�����V�%�'�(�����
���"��
����[B����!��3 )�!"�����"����"�

1%��%�(��� ���&�3*���� 
����*���'�(�����������!�*�� �
���[B��3I�)�

���!�������� �����H"����"��������5�����������I )��

� A and B decided to dissolve their business on 31 Dec. 2007 on that date their 

balance sheet stood as follows – 

 Liab    Amt   Assets   Amt 

 Criditor   12000  Cash  200 

 A’s loan   16000  Debtors  10000 

 Capital a/c     Stock   40000 

A- 40000  60,000  Plant   20000 

B- 20000    Fixtures   8000 

     Goodwill 8000  

    88000    88000 

 Partner sharing profits & losses in the ratio of capital sundary debtor realised Rs 

7400, stock Rs. 37000, plant & fixture realized 80% of their book value and 

goodwill realized Rs 12000 creditors paid off at 5% discount and cost of 

dissolution amainted to Rs. 1200. 

 Prepare the  realization a/c and partner capital a/c  

������@B� '�K��"���"�����������
=�����"�
�2�����"���H�I�")��

� Explain the share forfeited process?�

'8�����
Or 

� ��"K���"� 7��
!B��"�WB������!"������'�K��"���"�
! �'��"�����2�3��
��"�

'��"������
�WB�'���%�����#�WB���8�����<������
��8���
J������<������

#�WB�'��"�'��"����8���'���%�������
K�������<3������
�6�3���8�����<���

 ���'�
�����<��� ��
K�������<3�������'�T���<�!��"�� �"�.������"�'�K��
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5A����� 
! �'�(��.6�"�� ���� X���� WB� �3�
��*�
������ 
���������� ���

�32���"���"��'�K������9��3�
��*���� ����2�����������5��!���
�R
�%���
5 )��

� Ramesh applied for 1000 shares of Rs. 10 each in X limited payable Rs. 2 per 

share on application and allotment Rs 3 per share and Rs 2 per share on first call 

and 3 per share on second call he paid application & allotment duly but failed to 

pay first call and final call manes the directors for-feited all his shares and re 

issued the same for Rs. 9000 for cash.  

 Pass for-feited, Reissued and transfer entries in book of company.  

 

������VB� M����	�"���"�
�
&�6��������"�������������
5 �D��"I��\TE��

� Explain the various types of debentures? (any six)  

'8�����

Or 

� �
����%]"
0�*������� 
!B��"�WB� ������!"�?���� 1%�M����	�WB� �����
��

M���	����
�������
�C�������
�*�
���
��"�'��"������WB�
��'���%�����

1��D���
�����
��E��8�����<������WB�?����
��M���	�����������32���"���"��

5��!�!"��"���
5 )�

� Kavita trading com. Ltd. issued 4000 5% debentures of Rs. 100 each at premium 

of Rs. 10 per debenture payable Rs. 20 on application Rs. 50 (Including premium) 

on allotment and Rs. 40 per debenture on call pass necessary journal entries in the 

book   of the company. 

 

������XB� 
�/����
������"���"�
�K!"������"���/����"���H�I�")�D��"I��\T�
�6�3E�

� Explain the importance of significance of financial analysis (any six) 

'8�����

Or 

� 
�C�
!
����
������"���"�#����<��
��V� ���#����<���
��X���"����L��������"�3�

�3!��/���'���
���������I��")�
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� 
������� � � �����
��V� � �����
��X�

� � � � � WB� � � WB� �

� ��3S�
�=��� � � �1����� � 
�9����

� �"<"�*�"���!����!�*��� V���� � � X����

� ��K���
���'�(�������B�F��� ����� � � �
���

� 
�=�� ���
������F���� V��� � � �����

� *(����<�!��F���� � 
��� � � 
���

� *(����<�!��'���� � ?��� � � #���

� '������ � � �
1�� � � �1���

� Prepare comparative income statement from the following particulars for the yea 

ended 31 march 2008 and 31 march 2009 – 

 Perticular    Year 2008  Year 2009  

     Rs.   Rs. 

 Net sales    15000   20000  

 Cost of goods sold   8000   9000 

 Administration and office exp.1000   1200 

 Selling and distribution exp. 800   1000 

 Non operating exp.  200   300 

 Non operating income  400   300 

 Income tax    1250   1500 

    

�����
�B� ��"�0-������
�������8�����"�0-��5%��"��'����2��%���
5�")�D��"I��\T�
�6�3E��

� Explain the difference between cash flow statement and cash budget (any six)  

�

'8�����

Or 

� 
�C����<��'�"�� �"� '��/���� 
�
+�� �"���<�!�� 
=��'�"�� �"� ��"�0-� ������ ���

*�������
5 )��
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���� [��"[��"[��"[��"����
��3S�!�&�� @91���

�"��� 19����

L!�6%����^�� �9V���

L!�6%��"�
�=�����!�&�� @9���

A��5����L�� 
91���


�
���"*�"���"�
�=�����!�&�� 
91���

<�!����
�/���"���R
S� 
�9����

<�!�����
/���"���R
S� ��9����

� Calculate Net Cash flow from operating Activities by Indirect method from 

following information's:    

���� Rs. 
Net Profit @91���

Salaries 19����

Dep. on Plant �9V���

Loss on Sale of Plant  @9���

Interest Received  
91���

Profit on Sale of Investment  
91���

Increase in Current Liabilities  
�9����

Increase in Current Assets ��9����

������������
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����
���������� ���!"���������������� ���!"���������������� ���!"���������������� ���!"����������

Book-Keeping and Accountancy����

�2�3
��4������2�3
��4������2�3
��4������2�3
��4������"���"�./�����"���"�./�����"���"�./�����"���"�./������������

./����B� ����
��;����

� DiE� ��"���������"��"���

� DiiE� G������'����

� DiiiE� ��H"����"���"�'�3�����"���
�������

� DivE� �3���"���H"����"���"����5������"��"���

� DvE� �C�����"�!"������

��/�"������
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!���"������'����3!�1�'������L����"�*")����
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./���
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� D'E� ��"�������
���

D�E� 
��R
/���

D�E� !�&����
��
���"5���������

� D�E� ���0��

� DIE� '�(���!�&���

��/�"������
!���"������'����3��/�"������
!���"������'����3��/�"������
!���"������'����3��/�"������
!���"������'����3!�1�'������L����"�*")!�1�'������L����"�*")!�1�'������L����"�*")!�1�'������L����"�*")����

�

./���#B� 
�7��28���������������
5�"���

� DiE� ��!����

� DiiE� !�*����;��

� DiiiE� F�������
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!���"������'����3!�1�'������L����"�*")��/�"������
!���"������'����3!�1�'������L����"�*")����
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� D�E� ��"
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����"����J�����������5�����()��

D
E� �R����H"��������"���������&�3*����.��"�./���
+��������"�
����

5�����()�

D#E� ��P9���H"�������'���6����!���"��2���"���"��*(����"�������()�

� D?E� 
�*
����M���	�"���������"���� 1�% &��*�!�&��"���"����
<�������

'
�������()��

� D1E� ���!������"��"��G�������C�
/������32�����;����������I��5�����()��

��/�"������
!���/�"������
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!���/�"������
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����
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BBBB ''''������������A��5��������������A��5��������������A��5��������������A��5������ T��T��T��T����H����"��J����G����"�'��
�����
������G���

��"I��&���A��5������!"����()�����

####BBBB ��H"������"�M������ >��H"������"�M������ >��H"������"�M������ >��H"������"�M������ >%�A��5��A��5��A��5��A��5� T��T��T��T���
����"I����H"����'�������5���"�
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Journal Entres 

Bank     a/c  Dr.  40000 
 To 6% Deb Application      40000 
(Being amount received on deb. application)  
6% Deb application   a/c  Dr. 40000  
 To 6% deb.      40000 
(Being transfer of application money to dep. a/c) 
6% deb. allotment   a/c  Dr. 120000 
 To 6% dep. debenture a/c     120000 
(Being allotment money due) 
Bank     a/c  Dr. 120000 
 To 6% deb. allotment      120000 
(Being allotment money Rec.) 
6% Deb calls    a/c  Dr. 240000 
 To 6% debenture      240000 
(Being call money due) 
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Bank     a/c  Dr. 240000 
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1. Share Capital A/c Dr. 10,000 

 To Share first call   2000 

 To share sec. & final Call  3000 

 To share forfeiture  5000 

(being 1000 share forfeited)   

2. Bank    A/c   Dr. 9000  

Share forfeited  A/c  Dr. 1000 

 To share capital      10000 

(being 1000 share re-issued)  

3. Share forfiture   A/c   Dr. 4000 

 To capital Reserve     4000 

(Being fortited amount transfer  of captal A/c)� �
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Bank    A/c  Dr. 80000 

 To 5% Deb. App.    80000 

(being app money received)  

5% Deb. App    Dr.  80000 

 To 5% Debunture    80000 

(being 5% Deb. App. money tender to Deb a/c) 

5% Deb. Allotment  A/c  Dr.  200000 

 To 5% Debeuture     160000 

 To 5% Deb. premium     40000 

(being allotment due with primum) 

Bank    A/c  Dr. 200000 

 To 5% Deb Allotment    200000 

(being allot money rec.) 

5% Deb call  A/c dr.   160000 
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 To 5% debenture    160000 

(being call money due) 

bank    A/c Dr. 160000 

 To 5% Deb I & II call    160000 

(being call money received)�
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 Comprative income statement  

 for the  year ended 31st march 2008 and 31st march 2009     

Perticuler� 
��V� 
��X� absolute 

change�

Percentage 

change����

Net sales  

Less cost of good sold  

Gross profit 

less operating exp 

administrative exp 

operating profit  

add non operating income  

less non operating exp 

net profit before tex 

15000 

8000 

7000 

1000 

800 

5200 

400 

200 

5400 

20000 

9000 

11000 

1200 

1000 

8800 

300 

200 

8900 

5000 

1000 

4000 

200 

200 

3600 

100 

- 

3500 

33.33 

12.5 

57 

20 

25 

69.23 

25 

- 

64.8 
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less tax 

Net profit of the tax 

1250 

4150 

1500 

7400 

250 

3250 

20 

78.31 
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Calculation of Net cash flow from operating activities  

(Indriect Method) 

 Rs. Rs. 

Net Profit before tax 

Add: non-cash and non operating charges: 

      Depreciation of plant  

      Loss on sale of plant  

 

 

 

1,800 

700 

7,500 

Less: non-cash non operating credits: 

     Intrest received 

     Profit on sale of long term investment 

 

2,500 

2,500 

10,000 

Operating profit before working capital change 

 Add: Increase in current liabilities 

 5,000 

20,000 

25,000 

Less: Increase in current assets  

Net chas flow from oerating activities 

 10,000 

15,000 
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